CAPITAL GAIN ON TTRANSFER OF DEPRECIABLE ASSETS.

[ secTioN 50 ]

DEPREOVATION [ secTion 32 ]

r‘DC’JD?\Q.CXOJ-'«)n mMethaedd (Ommonb& UACQL Ay, . B

(0) S‘h‘l&)q\a{‘ Aing  method R

(h) m:\:tm down  valwe wmethod -

1 Y] A\ per— O
Rlock OF ASSETS

A Ianovh @] W within o clom @} QM@L_‘(_Qm}zyM_ﬂ%

) Tcmg. ble  Asse ) B

(b im!-o.y\gib)e Aeeld




A

CLASS of ASSETS

L

L ALSET BLOCKKS RATE OF PDEPRECIATION

) BuildingA 5 57 , 10 , Yo/.

th)  Fusniture A ﬁ*ﬁnﬂé 1 107,
(0 Plont &£ Mcmninen% 5 1S7___30% , 30Y.

Yov. us'/

25/. .

(d) Intanaible Acsel R 2= 10 S




“hap. © icome under the Head "pr. o ’ ~
e . S e . @ Profity ang Gains O Business or Profegsion 153
Fach class of assets other than Ntangible aggers . " ofession o
epravianion are preseribed and for each such rage *Cl\'{r'\l ‘;.\1 ht\'t‘ ol
TEERE Bloek will he

1O 3
re wil] be only ope block

rent blocks or aroups on which separate rates of
In the case of intangible assets tormed,
thle assots.

- s only one rate /., 25% has been prescribed for all such
The following blocks can be forme S : .

The following blocks can be ”m’d”op the basis of ¢lgss of assets and rates of -
T RS h - — S aes deprectation:
.2) Buildings - — -
tock 1 Buildings which are used mawly for resident “[’i ) 1‘
e e 1O except hotels and bo

: R arding T ' ‘

. al purposes i | :
e R ) purposes arding houses 3%

8lock 2 Buildings other than those used mainly tfor residential purposes \ 7

(1) above and (3) below S e

and not covered by sub-items
3 (i) Buildings for in“tﬁh’T [ P e e v—— =
Block 3 | () S Sating machinery and plant form: : - WP ——
" g m Y @ St torming part of water supply pros
treatment svstem and which i« se for s of e oL O B
treatment ) d Ellxh I8 put to use for the purpose of business of providing infrasr t
facilities under section SO-TA()(7) : rimetare

| 40%

(1) Purely temporary erections such 48 Wooden structures |

—— e o chw wodensmenres L
~Buildings™ include roads, bridges, culverts, wells and tube-wells ]

Water treatment system includes system for desali
3. 10% depreciation is allowable op emporary w
(») Furniture and fittings

nisation, demineralisation and purification of water.
ooden structure and tin shed as these are purely temporary erection.

Block1 Furniture and fittings including electrical fitting

C10% |
“Electrical fittings” include electrical wiring

- Switches, sockets, other fittings and fans, etc. \‘l
(¢} Machinery and plant

Block 1 Motor cars, other than those used in a business of running them on hire. (Also see item No. (iv) in -‘

block 3 for rate of depreciation of motor car acquired on or after 23.8.2019 but before 1.4.2020 and & :
1s put to use before 1.4.2020) 15% |

Machinery and plant other than those covered by block Nos. 2 to 8 below. ‘
Block2  Ships: [
(1) cean-going ships including dredgers, tugs, barges, survey launches and other similar shipsl ‘
used mainly for dredging purposes and fishing vessels with wooden hull. l 20%
(if)  Vessels ordinarily operating on inland waters, not covered by sub-item (¢) below. ‘
(i) Vessels ordinarily operating on inland waters being speed boats. \
Block 3 (j)

\
Motor buses, motor lorries and motor taxis used in a business of running them on hire. (A}so \ !
see block 5 for rate of depreciation of Motor buses, motor lorries, etc. acquired on or atteri 1
23.8.2019 but before 1.4.2020 and is put to use before 1.4.2020)
iz ) _ . |
(i) Moulds used in rubber and plastic goods factories. |
(ifi) Machinery and plant. used in semi-conductor industry covering all integrated circuits (ICs) "
‘ ‘excluding hybrid integrated circuits) ranging from small scale integration (SSI) to large sgale ‘
int"f’ration/véry large scale integration (LSI/VLSI) as also discrete semi-conductor dcv1ces‘
such as diodes. transistors, thyristors, triacs, etc.) other than those entitled to 80% rate of
depreciation, given in block 7 below. [

“:I.(;tor cars, other than those used in a business of running them on hire, acquired on or’
after 22.8.2019 but before 1.4.2020 and is put to use before 1.4.2020. [Inserted by:
_ | Notification No. 69/2019, dated 20.9.2019]
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(ii) Commercizal vehicle which is acquired by the assessee on or after 1.10.1998. but before | ‘
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154 Simplified Approach to Income Tax

Chah,6
‘ i) Computers including computer software ‘
;t\.m Booklz_ (other than books, (a) being anr'lual publications, or (b) books owned by asscsscs‘z‘
1 carrying on business in running lending libraries). . _ |
[ (viir) Gns'cvlinders including valves and regulators,_ Direct flr§ glass melting fugnages 'USG(‘i in |
| Glass 'nmnufacturing concerns, Plant used in field operations (gbove ground) d.JStnbUIlOn,w
and Plant used in field operations (below grougd), but Il(_>t 1nc]gdlpg IferbSIde pumps ;!
including underground tanks and fittings used in field operations (distribution) by mmerall‘
! oil concerns. |
; (ix) Rollers used in Flour mills, Rolling mill rolls used in Iron.and steel industry, Rollers used in |
Sugar works, Energy saving devices, Renewal energy devices and :
(%) Wind mills and any specially designed devices which run on wind mills installed on or;
after 1-4-2014 ) :
ju-i) Any special devices including electric generators and pumps running on wind cnergy‘J
‘ installed on or after 1-4-2014 ‘
(xi7)  Machinery and plant, acquired and installed in a water supply project or a water treatmem‘l‘
‘ system and which is put to use for the purpose of business of providing infrastructure |
facility under section 80-IA(4)(7). ;
(X7i1)  Wooden parts used in artificial silk manufacturing machinery.
. . : . 40%
(xtv) - Cinematograph films — bulbs of studio lights.
() Match factorjes — Wooden match frames.
(xvi)  Tubs, winding ropes, haulage ropes and sand stowing pipes, and Safety lamps used in ‘(
Mines and quarries. ‘
(i) Salt works — Salt pans, reservoirs and condensers, etc., made of earthy, sandy or clayeyf
material or any other simi]ar material. ‘J
(viid) Books owned by assessees carrying on a profession, being annual publications, ('
(xix)  Books owned by assessees carrying on business in running lending Iibraries. I
(xx) Air pollution control equipmgnt, Water pollution control equipment, Solidwaste control‘J
equipments, Solidwaste recycling and resource recovery systems. l_
Block 5 | Motor buses, motor lorries and motor taxis used in a business of running them on hire, acquired on |
or after 23.8.2019 but before 1.4.2020 and is put to use before 1.4.202¢ [Inserted by | 45%|

Notification No. 69/201 9, datid 20.9.2019]

—_

. "Computer software" means any computer programme recorded op any disc, tape, perforated media or other

information storage device.

Machinery and plant includes pipes needed for delivery from the source of supply of raw water to tf
the plant to the storage facility.

3 Plant shall not include buildings, furniture and fittings and as such the building, electrical fi
treated as plant..

(3]

1e plant and from

ings, etc. cannot be

{d) Intangible Assetiﬁi )
Block 1

K};;)»xf—hou' patents, copyrights, trademarks, licences, franchises or any other businegg or corﬁ;}mm
rights of similar nature. |

It mhav be observed that for the above four ol
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Income under the Head "Profits and Gains of Business or Profession”
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(-nnu."’ . l"(Mdult will be followed for making blocks of plant and machinery. However, for intangible assets and
gimiké o fittings there will be only one block in each case.

fuml'lluli: |r¢lﬂ"" (, ] ”lhc fo]l()wmg are the ?s_ieliﬁowned by X as on 1.4. 2019 ////// -

g WWHB{JR’; s Rates of
Asset - - Depreciation |
Bul]d"’" /\  ——— I 3"1_()/QOO o 10% o —
BUlldng_ B . R o B }*510.000 - 10v H
;'Bulldlrlgc - B i 1200000 ,,i(.’:(,,,,# |

ey ~ sp0000  10%
MachmeryA ) - o ) 40.00()47 B 15({( ‘
Machinery B . 100000 15% |
Mdchineryc ) . ) 160 000 B 0% N
MdbhmuyD 80. 000 MLSY‘) j
X ) 220000 15% 4
Fu;nn?u:g;;(}‘i*;ili;rz 240000 10% 1
meturc & fixtures uscd in n?cumbihall A 3.00. (L(),O , 10% B
Molor faxis usul in a bllsmus of running lhun on hire. acquired on or {
8.00,000 45% )

‘after 23.8. 201‘) but before 1.4.2020

Classlly th .\\\Lls into dll[uuu hlml\ of assets.

.md is put to use before 1.4.2020. A

Solutmn
Block for Bulldm[.,s - W.D.V. ®)
oL — |
Building A 2.,40,000
Building B - R - 3,60,000
BulngD e 5,20,000
S 11,20,000
Second Block (5%) Building C 120,000
‘Block for PI :
w;?_&!z‘:@ﬁ: bk LA
}:::\::l"ery A 40,000
’ﬂB 1,00,000
[m) | 80,000
’Cdr\_k‘_ﬁ - - 2,20,000
(e . | 4.40.000
l\‘\. ]""5(30“ b Bl hiimers ry O 1,60,000
T — e
;‘“: 0‘:"1;11::‘1 in a business of running them on hu't, acquired on or after 23.8. 2019 but before 8,00,000
- put to use before 1.4.2020

WwW.D.V. (®)

eting hall

2,40,000
3,00,000
5,40,000
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