Globalization refers (o increasing global connectivity, inlegration and inlerdependence in the economic,

social, lechnological,  cultural _polilical, and gcological spheres Globalization is an umbrella term and is
Pemapshesfunderstood as a unitary process inclusive of many sub-processes (such as enhanced

economic interdependence, increased cullural influence, rapid advances of information lechnology, and .
novel governance and geopolitical challenges) that are increasingly binding people and the bosphere more |
tightly into one global system There are several definitions and all usually mention the increasing |
connectivity of economies and ways of life across the world. The Fricyclopedia Britannica says that

_globalization is the "process by which the experience of everyday life .. 1s becoming standardized around

the world ™ While some scholars and observers of globalization stress convergence of patterns of production

and consumption and a resulting homogenization of culture, others stress that globalization has the potential

to take many diverse forms. -

Trends

Globalization has various aspects which affect the world in several different ways such as

e Industrial (alias trans nationalization) - emergence of worldwide production markets and broader
access to a range of goods for consumers and companies

e Financial - emergence of worldwide financial markets and better access ta external financing ior
corporate, national and subnational borrowers

s Fconomic - realization of a global common market, based on the freedom of exchange of goods
and capital.

e Political - Political globalization is the creation of a world government which regulates the
relationships among nations and guarantees the rights arising from social and economic
globalization.

Informational - increase in information flows between geographically remote locations

Cultural - growth of cross-cultural contacts; advent of new categories of consciousness and

identities such as Globalism - which embodies cultural diffusion, the desire to consume and enjoy |
foreign products and ideas, adopt new technology and practices, and participate in a "world

culture”.
e Ecological- the advent of global environmental challenges that can not be solved without
internationa! cooperation, such as climate change , cross-boundary water and air pollution. over-
fishing of the ocean, and the spread of invasive species. ]
Social - the achievement of free circulation by people of al! nations. |
= Greater international cultural exchange !
~ Spreading of multiculturalism, and better individual access to cultuial diversity (e.g.
through the export of Hollywood and Bollywood movies). However. the imported culture
can easily supplant the local culture. causing reduction in diversity through hybridization or
even assimilation. The most prominent form of this is Westernization, but Sinicization of
cultures has taken place over most of Asia for many centuries.

Greater iniernational travel and tourism

. Greater immigration, including illegal immigration
~ Spread of local consumer products (e g. food) to other countries (often adapted to their

culture)
- World wide fads and pop culture such as Pokémon, Sudoku, Numa Numa, Origamy, |dal
senes, YouTube, Facebook, and MySpace
d ~  World-wide sporting events such as  FIFA World Cup and the Olympic Games
~» Formation or development of a set of universal values )
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Since World War 11, barriers to international trade have been considerably lowered through international
agreements - General Agreement on Tariffs and Trade (GATT). Particular initiatives carried out as a result of
GATT and the World Trade Organisation (WTQ), for which GATT 1s the foundation, have included:

e  Promotion of free trade
~ Reduction or elimination of tariffs: construction of free trade zones with small or no taniffs

- Reduced transportation costs, especially from development of containerization for ocean
shipping
& Reduction or elimination of capital controls
~ Reduction, elimination, or harmonization of subsidies for local businesses
e Intellectual property restrictions
- Harmonization of intellectual property laws across the majority of nations, with more

restrictions.
~  Supranational recognition of intellectual property restrictions (¢.g patents granted by

China would be recognized in the Uniled States)

Globalization can also be defined as the internationalization of everything related to different countri
[Internationalization however. is a contrasted phenomenon lo that of Globalization]

Historical precedents
Main article: History of globalization

The term "globalization’ was coined in the latter half of the twentieth centu?. and the term and its concepts
did not permeate popular consciousness until the latter half of the 1980s. Various social scientists have tried

to demonstrate continuity between contemporary trends of globalization and earlier periods. =

Globalization is a centuries long process, tracking the expansion of human population and the growth of
civilization. that has accelerated dramatically in the past 50 years. Earlier forms of globalization existed
during the Mongol Empire, when there was greater integration along the Silk Road. Global integration
continued through the expansion of European trade, as in the 16th and 17th centuries, when the Portuguese
and Spanish Empires reached to all corners of the world. The efiects on turopean industries were nolable,
e.g. the Silver Mining in Schwaz, Austria was partly gold and sheep, as silver was available from the

Spanish colonies for lower prices.

Globalization became a business phenomena in the 17th century when the first Multi ' i
The Netherlands. During the Dutch Golden Age the Dutch East India Company was established as a private
owned company. Because of the high risks involved with the international trade, ownership was divided with :

Shares The Dutch East India Company was the first company in the world lo issue shares, an
important driver for globalization.

alization”, a period characterized by

rapid growth in internationa e and investment, between the European imperial powers, their colonies,

and, later, the United States. The "First Era of Globalization" began to < ‘the beginning with the
first World War, and later collapsed during the ndard crisis i :
Theory of Imperialism (1905) provided a semir ue of th
exploitation of the third world by those in the firs
globalisation.

Globalization in the
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The world |ncrea§ingly is confronted by problems that can not be solved by individual nation states acting
alone. Exlamples include cross-boundary air and water pollution, over-fishing of the oceans and other

degradations of the natural environment, regulation of outer-space, global warming, international lerrorist
networks.. global trade and finance, and so on. Solutions to these problems necessitate new forms of |
cooperation and the creation of new global institutions. Since the end of WWII, following the advent of the |

% and the Bretton Woods institutions, there has been an explosion in the reach and power of
Multinational carporations and the rapid growth of global civil society.”

The Global Scenario Group, an environmental research and forecasting organization, views globalization as
part of the shift to a Planetary Phase of Civilization, characterized by global social organizations, economies,
and communications. The GSG maintains that the future character of this global society is uncertain and

contested.

Measuring globalization

Looking specifically at economi ization. it can be measured in different ways. These centre around
the four main economic flows that characterize globalization.

\-4 « Goods and services, e.g. exports plus imports as a proportion of national income or per capita of
population

7 P e _L_a__borlpegple. e.g. net migration rates; inward or outward migration flows, weighted by population

‘e Capital. eg. inward or outward direct investment as a proportion of national income or per head

of population
_Technology, e.g. international research & development flows; proportion of populations (and rates
of change thereof) using particular inventions (especially ‘factor-neutral' technological advances
such as the telephone, motorcar, broadband)

To what extent a nation-state or culture is globalized in a particular year has until most recently been
measured employing simple proxies like flows of trade. migration, or foreign direct investment, as described

above. A multivariate approach to measuring globalization is the recent index ss Thin

tank KOF, The index @MJQEW: econamic, social, and ﬁoliticat n
"addition to three indices measuring these dimensions. an overall index of globalization and sub-indices

_referring fo actual economic flows, economic restrictions, data on persenal contact, dal

flows, and data on cultural proximity.is calculated. Data are available on a yearly basis for 122 countries.
According to the index, the world's most globalized country is Belgiu followed by Austria, Sweden, IF

i i d herlands. The least globalized countries according to the KOF -index are
Haiti, Myanmar the Central African Republic and Burundi.” .

|
1

A.T. Kearney and Foreign Policy Magazine jointly publish another Globalization Index. -Aﬂcomln:g{xqiihi;s,
index, Singapore, Ireland,  Switzerland, the U.S., the Netherlands, Canada and Denm ark are the most
globalized, while Eqypt, Indonesia, India and Iran are the least. ' Tk i .

Measuring Attitudes to Globalization

Measurement of attitudes toward globalization were sought
focused on teenagers’ perceptions towards globalization and globalis
the results of today’s policy  The study examined the thesis of: Te
of globalization. The sample for uded two h
York, Lebanon. Azerbaijan. and t ipp 0
from Gene Ellis. a professo

global gonsulting p
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rrade. and culture will depend on bringing the concepts of globalization and globalism together More so. the Intemet
SCCMS lu'hc one of the most important tools in linking teemagers globally and this soggests that this st «;f
communication should be developed around the world at a faster rate. Fimilly, it was suggested that the Tuture of
culture and trade will depend on the rate of technological progress

Pro-globalization (globalism)

Globalization advocates such as Jeffrey Sachs point fo the above average drop In poverty rates in countnies,
such as China, where globalization has taken a strong foothold, compared to areas unaflected by
globalization, such as Sub-Saharan Africa, where poverly rales have remained slagnant

Supporters of free trade point out that economic theories of  comparative advaniage suggest that free
trade leads to a more efficient allocation of resources, with all countries involved in the irade penefiting. In
general, this leads to Iowerw?rices. more employment, higher output and & higher standard of iving for those
in developing countries.

One of the ironies of the recent success of India and China is the fear that,. success in these two coutnnes
comes at the expense of the United States. These fears are fundamentally wrong and, even worse,
dangerous. They are wrong becuase the world is not a zero-sum struggle. .. but rather is a positive-sum
opportunity in which improving technologies and skills can raise living standards around the world.

—Jeffrey D. Sachs, The End of Poverty, 2005

Liberarians and other proponents of laissez-faire capitalism say that higher degrees of political and

economic freedom in the form of ~ democracy and capitalism in the developed world are ends in
themselves and also produce higher levels of material wealth. They see globalization as the beneficial

spread of liberty and capitalism. Liberals see it as a tool for releiving poverty and providing the poor with a
foothold in the global economy.

\ Supporters of democratic globalization are sometimes called pro-globalists They believe that the first phase
of globalization, which was market-crented, should be followed by a phase of building global politicali
/ institutions representing the will of world citizens. The difference from other globalists is thal they do not
define in advance any ideoI%y 1o orient this will, but would leave it to the free choice of those citizens via 3
democratic process g

Supporters of globalization argue that the anti-globalization
support their protectionist view, whereas worldwide statistic

|
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« Fgminism has made great advances in areas such as Bangladesh through economically liberating
and empowering women with jobs. '

o The proportion of the world's population living in countries where per-capita food suppfies are less
than 2,200 g_aI_Q{‘lgg (9,200 kilojoules) per day decreased from 56% in the mid-1960s to below
10% by the 19905

e Botween 1950 and 1999, global literacy increased from 52% 10 B1% of the world. Women made up
much of the gap female literacy as a percentage of male ieracy has increased from 59% in 1970

to 80% in 2000

e The percentage of children in the labor force has fallen from 24% in 1960 to 10% in 2000~

e There are similar increasing trends toward electric power, Cars, radios, and W per capia,
as well as a growing proportion of the population with access fo clean :

Percentage

1984 1987 1990 1993 1996 1999 2002 Change 1981-

Area Demographic 1981
2002

Less than $1 a 9 -80.76%
A day 571% 38.9% 28.0% 29.6% 24.9% 16.6% 15.7% 11.1% A

and Pacific
Less than $28 g, cor 76 6% 67.7% 69.9% 64.8% 53.3% 503% 40.7%  5200%

day
 Lessthan$1a gou 118y, 109% 11.3% 113% 107% 105% 89%  B825%
Latin day
America | pss 1
2 enes i sja: 206%  30.4% 27.8% 28.4% 20 5% 24.1% 251% 234%  -2994%

Sub-

Lessthan $12 41 60, 45.3% 46.8% 44.6% 44 0% 45.6% 457% 440%  +57T%
ay
Saharan
Africa Less than ffa? 73.3%  76.1% 76.1% T5.0% T4.6% 75.1% 76.1% 748%  +2.18%

SOURCE: World Bank, Poverty Estimates, 2002

Some pro-capitaists @225 are also critical of the World Bank and the IMF. argy
bureaucracies controlled and financed by states. not corporations. Many loans have been
carried out promised reforms, instead leaving the common people to pay the debis later.
capitalism. not too much. They lcsstn re=ded 41o note that some of the |

special interest groups with conflicting interests, like Western we
movement. also represents French farmers, who are protects
ariffs and receive very large subsidies from the Euroy
simply view globalization as inevitable
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Main article. Anti-globalization

Critics of the economic aspects of globalization contend that it is not an inexorable process which flows
nat_urally from the economic needs of everyone, as its proponents typically argue '-?""‘"’ WeN: The crifics
typically emphasue that globalization is a process that is mediated according to corporate interests, and
typically raise the possibility of alternative global institutions and policies, which they believe addrm the
moral ClaI!TIS of poor g:}d working classes throughout the globe, as well és environmental concerns in a
more equitable way. ' The movement is very broad, including church groups. national liberation factions,

lef!—wlng parties, environmentalists, peasant unionists, anti-racism groups, protectionists, anarchists,
thoge in suppqﬂ of relocalization and others. Some are reformist, (arguing for a more humaneﬂform of
capitalism) while others are more revolutionary (arguing for what they believe is a more humane system
than capitalism) and others are reactionary, believing globalization destroys national industry and jobs

In terms of the controversial global migration issue, disputes revolve around both its causes. whether and 10
what extent it is voluntary or involuntary, necessary or unnecessary. and its effects, whether beneficial. o
socially and environmentally costly. Proponents tend to see migration simply as @ process whereby white
and blue collar workers may go from one country to another to provide their services. while critics tend 10
emphasize negative causes such as economic, political, and environmental insecurity, and cite as one
notable effect. the link between migration and the enormous growth of urban slums in developing countnes.

Accordingto”  The Challenge of Slums,” a 2003 UN-Habitat report. “the cyclical nature of capitalism.
increased demand for skilled versus unskilled labour, and the negative effects of globalization — in
particular, global economic booms and busts that ratchet up inequality and distribute new wealth

__ contribute to the enormous growth of slums " “Various aspects of globalization are seen as harmful by
public-interest activists as well as strong state nationalists. This movement has no unified name. “Ant-
globalization” is the media's preferred term, it can lead to some confusion, as activists typically oppose
certain aspects or forms of globalization, not globalization per se. Activists themselves, for example Noam
Chomsky, have said that this name is meaningless as the aim of the movement is to globalize justice
Indeed, the lobal justice movement is a common name. Many activists also unite under the slogan

global justice mOVEMETR

»another world is possible”, which has given rise to names such as altermondialisme in French.There are a

wide variety of types of “anti-globalization”. In general, critics claim that the results of globalization have not
been what was predicted when the attempt to increase free trade began, and that many institutions involved
in the system of globalization have not taken the interests of poorer nations. the working class, and the

natural environment into account. Their solution is to raise the prices consumers must pay via protectionism.
conomic arguments by fair trade theorists claim that unrestncted free trade benefits those
with more financial leverage (1.e. the rich) at the expense of the poor.

Some opponents of globalization see the phenomenon as the promotion of corporatist interests. == They
also claim that the increasing autonomy and strength of corporate entities shapes the political policy of
countries. #=22=285ome anti-globalization groups argue that globalization is necessanly impenalistic, is
one of the driving reasons behind the lraq war and is forcing savings to flow into the United States rather
than developing nations; it can therefore be said that "globalization” is another term for a form of |
Americanization, as it is believed by some observers that the United States could be ne of th

countries (if not the only one) to truly profit from globalization. ar

imposes credit-based economics, resulting in unsustainable growth of debl and

=

ast Asia that began in
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supporters object to the fact that the current " Corpor

ot | globalization" encompasses i
,?.:a‘;>lu unt:i! ‘umu,n:- 1 h‘us can be soen in the sticl immigration contr%ls n n:;?e;lla::unm ?:dmﬁ‘bw"f
abour nghts in many countres in the @y_ﬂc_)mﬂgmﬁﬁ.hnbﬁ\er more conwrv;tive camp ?pposed to
gg,"t::acl:::::np;: :ttttaéeNcenmc; ' u_atupng.uglg who fear globalization is displacing the role of nations in global
poilica Sndft lobalgl Q‘? encroaching upon the power of individual nations. Some advocates of this
the lack of uni!ygand dif:c:?gnai:t::—?&novgmn ;‘ gnd e Chomale, have clamed

ty a ent, Noam Chomsky ‘

lack of centralization may in fact be a strength. 2

‘Globalization' has become a buzzword. It has also become
a key idea for business theory and practice, and entered
academic debates. But how might we define globalization?
We explore Jan Aart Scholte's discussion of five, key,
broad definitions of globalization that are in common
usage. |

Globalization - some definitions

Jan Aart Scholte (2000: 15-17) has argued that at leas! five broad definitions of
‘globalization' can be found in the literature.

Globalization as internationalization. Here globalization is viewed ‘as simply
another adjective to describe cross-border relations between countries'. It
describes the growth in international exchange and interdependence. With growing
flows of trade and capital investment there is the possibility of moving beyond an
inter-national economy, (where 'the principle entities are national economies’) to @
‘stronger’ version - the globalized economy in which, 'distinct national economies
are subsumed and rearticulated into the system by international processes and
transactions’ (Hirst and Peters 1996: 8 and 10).

Globalization as liberalization. In this broad set of definitions, 'globalization’
refers to 'a process of removing government-imposed restrictions on movements
between countries in order to create an "open", "borderless” world economy’
(Scholte 2000: 16). Those who have argued with some success for the abolition of
regulatory trade barriers and capital controls have sometimes clothed this in the
mantle of ‘globalization’.

Globalization as universalization. In this use, '
being 'worldwide' and ‘globalizat s ‘the p
and experiences to people at all rs

would be the spread of
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Of these fi W
poss‘\b\\\tywoef :i?;:?ghzsldeﬂr}mons itis only the last, according to Scholte, that offers the
— trans-bgrdz?er:‘\g% ::sﬁ)mﬁon of globalization. The notion of supraterritonality (or
) s  he argues, provides a way into |
about globalization. His argument runs something fike the tollovging: i glcb’l

1. There is no need to replace the 'internationalization' by ‘globalization’ where it refers to
a growth in interaction and interdependence between people in different countries. This
process of internationalization has been going for centuries - and it adds nothing
theoretically to describe it as globalization.

2 Todescribe the process of breaking down regulatory and other parriers to trade as

globalization is similarly flawed. "The liberal discourse of “free” trade s quite : Ty
- S - |II’

to convey these ideas’ (Scholte 2000: 45).
1 also fails to provide new insight The

3 The notion of globalization as universalizatio
move towards universalization is a long-running one - and so little or nothing is added

by substituting the notion of globalization.

4. The understanding of globalization as westernization has developed p.wcmmmm e
context of neocolonialism and post-colonial imperialism. Itis, again, difficult to seewhat 0
advance the notion of globalization provides as against the discourse of colonialism, .
imperialism and 'modernization’. As Scholte (ibid. : 45) con incingly argues, wedonot

need a new vocabulary of globalization to remake old analysis". S| '

5 |mportant new insight can, however, be gained from approaching globahzat

rowth of 'supraterritorial’ or transworld relations between people. It allows

explore deep-seated changes in the way that we understand and exper

space.

The proliferation and spread of supraterritorial... connections bdt;‘gs N
alismy, that is a situation where social geography !

called ‘territor!
territory stil matters very much in our globallzing‘mrtd‘ it no longe

geography. (Scholte 2000 46)
all compatible with terntort
y with regard to
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