Y LUSTRATION 4. _'
¥ 1td. and ¥ Lad. agreed to amalgamate by transferring their undertakings to a new company, XY
" 1ud., formed for that purpose. On the date of the transfer, Balance Sheets of the two companies were as
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The Purchase consideration congisted of
(/) The assumption of the Assets and Liabilitics of both Companies.
(/1) The discharge ol the Debentures in ¥ Ltd. by the issue of 230,000, 12% debentures in XY Lidy
par,
(i) The issue ata premium of 25 per Share of Equity Shares of 210 cach in XV L1d,

l or the purpose nl ll.un.lu Ihc assets are o hc rcvalur.d as undcr —
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(¢r) Write up the Realisation Accounts, the Sharcholders’ Account and the Account of XY Ltd. inthe
ks of A Ltd, and Y Lid., to give c¢ffect to the above transactions and set out the journal entrie’s
1ecessary 1o open the books of XY 1td, :

() Indicate the basis on which the Shares in XY 1td. will be distributed among the Shareholdcrs of"
Xand YL, -
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