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\Jﬂustratton 21 (Forfeiture and Reissue of Forfeited Shares Only)

Give journal entries to record the forfeiture of shares and their reissue :

1.

The directors of A Ltd. forfeited 500 shares of T 50 each, T 40 being called
up, on which Radha, a sharcholder paid application and allotment moneys of
% 25 per share but did not pay first call money of ¥ 15 per share. Of these
forfeited shares, the company subsequently reissued 350 shares as fully paid
up for ¥ 40 per share. :

B Ltd. forfeited 100 shares of ¥ 5G each, X 35 per share called up, on which
% 25 per share has been paid by Rakesh; the amount of first call of ¥ 10 per
share being unpaid. The directors reissued the forfeited shares to Baldeo
crediting T 35 per share paid for a payment of I 25 per share.
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4. Fundamentals of Corporate Accounting
PAR LY nele )

-

The directors of G Ltd, forfeited 100 shares of T 100 cach, T 50 called up
issucd at 5% discount on which T 3,000 has been paid. These shares were
reissued to one of the directors upon payment of 2 7,000 credited as fully
paid,

The directors of D Ltd, forfeited 100 shares of T 100 each called up. for non-
payment of final call money of ¥ 50 per share. Half of these shares were
subsequently retssued at T 120 per share ag fully paid.,

o Ltd. forfeited 200 shares of T 100 cach (issued at a premium of 10%) for

non-payment of first call of T 25 and final call of T 15. Of these 150 shares
were reissued for T 90 per share,
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lllustratlon 24

(Different Bases of Allotment and Interest On Calls-in
Advance)

Over-Confident Co. Ltd. issued a prospectus offering 2, 00, 000 Equity Shares of T 10
cach on the following terms :

On Application :

1
On Allotment : T 3 (including premium of ¥ 2)
On First Call (three months after allotment) : T4
On Second Call (three months after first call) : T4

Subscriptions were received for 3,17,000 shares on 23 April 2012 and the allotment
made on 30 April was a under :

Shares Allotted

(i) Allotment in full (two applicants paid in full
on allotment in respect of 4,000 shares each) ( 2’ &e b 38,000
(i) Allotment of two-thirds of shares applied for( ‘ﬁwd‘ﬁ &6 *} 1,60,000
(iif)

Allotment of one-fourth of shares applied for / (é oDd) ) 2,000
Cash amounting to ¥ 31, 000 (being application moneys received with

—— (3],000)

e
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e, Forfeiture and Reissue of Forfeited Shares Fie.

applications for 31,000 shares upon which no allotments were made) wzs
returned to the applicants on 5 May. The amounts due were received on the
due dates with the exception of the final call on 100 shares. These shares were
forfeited on 15 November and reissued to Vandna on the 16 November for
payment of ¥ 9 per share. The company paid the interest due on calis-in:
advance on 30 October in cash. Show the journal and cash book entries and
draw a balance sheet of the company giving effect to the above transactions.

[B.Com. (Hons)]
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