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CHAPIER 5 

TNCOME FROMHousE PROPERTY 

ESkenhial LondiHan an tazing nome unda the hsod 

Incomahom House PhopeAty 

he_phoheuky Mut COmit o buildings and lancdh_adtachad 

to it 

he_ OmemesMuNt be he unes heh heune910pek 

Aonennib includen lyne-holdland Jease-hold ight 
and aln nchxdes deenmed eOnerkhih 

3 1he2Hopeaky_ May be used Goh_any purpose otha dhaun 
hwines 2eluion 

DEEMED OONERSHIP (SecHon 24) 
PHopRLh thanulenned to a hne wthcdt ans adaguate 

Lonmidanaion L SecHion 91(i1 

2 Prebeats_taanl,sked to a uinon child sithout _an 
adeapate Lonideaadon. (Sechon 1(i)1 

3Holden oan imbantihle eytakL Secion21ii)1 

. Meuben op a (o-otaolkive souch On _aModlakion. SecHon &1()| 

SPenn jn poMeion_d a_propelySectton 21 (iia)L 

Povon hawing ielht in a opesky hon a_heaiod Aot eas 
haa 12 ygad Sechion 27 (iib)| 
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COMPOSITE RENT 
CChan�es e ont Additional faciitHes)_ 

CASES Of COMPOSTE RENT 
CASE T Comporite hend on account_ Hent G0 

the probeaky and hon vanlu Gadlites pnovided along 
wita the heue 

. Rerd atübotahle to he leting ha pnumises.
Tuxable unduu he huaol Intom Ho 

heuwe popesk 

2 0heu pottion_the Lonposite hent Aucee 
hg Mandeaing Aacillkes 

10ouhle Undea he hoad Income lhom 
Othen_UHeA. 

CeSET lomboite Ht on_aount o Hethon the 
popay ond Ahe hin charges osplcunt machiney p 
Aunutin belonging b Hha oune 

1 Letin� the pnopesky iu sepanable mam the Jetig 
dhen amlu 

a) Ponion heAUt ahaihutahle do he lettin 
pnide 

0xable ondes he head Income hom 
hovAe popetk 

bCmea pontion he Componte hnt 40h letiq 

the Tmabe ondes the head PoBP o hes 
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2 letng the kopeshy__ Jepasuele lymorm the leHing 

the QMch 
Entihe inunMe Lwnold he laAalhle aA nteme 

When inCame om heuse_paopeahy unot changed to taa 

* Faamheue 
PHapenk held 4on_chasidablepunpoA 

* Haue pHopeahy 4an 0uon buines 0h2holion 
SelQ occubieo hene 

tluue phopenk Aagiatend dsade union |local awthai k 
2alace ex-uleh 

NET ANNUAL VALUE (NAV) Eapecko hental valuo_a 

hnoenk n a yeo 

facton (orideaud0n calwlouing NAV 

1 Achual Rent Rectived 
shen owne0ghees to bean _cenkaun obligakon he 

tencunt eq woten elechiik hilla eh ienant) 
Actval Rent= Ret uceivecd =Amaunt Ahend by the one 

) Lhen olhgaion_ A he_oLane_iA Met hy -the tenant. 
Achuad Rost = Rent eceived (+1 Amaunt Apend by tha tenaat-

Monicipal yalue valwe dekeunind hy Municipal_awtharikiea.- 2 
Lo lexying _munlupal tazes.. 

3 3 faln Rent Knt o imulan pxoperkyin same _ah himulan 
loradih 

4. Standand Rent iRet ixed Undor Rert Lomlrpl At. 
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HOw TO CALCOLATE EXPECTED RENT 

1 Munidpal Valwe whicheweh highen but does 
2. fain Rent not exeed siandand 1et 

NoTE IAhene Aondand Hent andmunicipal yalwe L qveh 
but Kaun ent u not givehhen ; 

aln Rent = Atuca Rent ch 12 month_Anual Rent 

NOTE Whene Muniubal yalwe 0 a hnt on Annua 
Aent),any one gnen but Atandasnd nent_u 

not gaven ,heh 
apecled Rent = Muniapal vlue 1 As he he As en me case OR 

faln Rent 

HOL TO CALCvLATE GROSS ANNUAL VALUE 

Ahen hGuue bopesty JA let Hhnouednceut the ptavieus yeah 
oR 

Wlhen hue pnopesy w letond was vacant joh pant o the 
yean nd achuol nt_amoha than empeckd Hent

OR 

HOe popeshy hich w_pant o he yea let andpant 
Yeah Octupied 4oh bun_ hundence 

1. kobekd Rent hichexth u highen 
2 Achval Rent 
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*Whehe he pHopenky detand uaA vacant6oh_ whole 

Oh pant o the yean and actual1ent ulem than the 

Cxpecked Hent. 
nossAnnual value = ActualRent 

CALCOLATION OF GAY 1N CASE Of ONREALISED RENT AND 

Loss DUE TO VACANC 

Actual Rent= A nnual Rent (-) Loss due to vacayny_ 

unalised ent 

CASE T Atval Rett Ezpeckd Kent_ 
loss dwe to vacanay 

GAV= Achucd Rent_ 

Athual Rent L Eabetkal Rent 
loss due to vacans amel athen Laconn i.e 

CACE 

unualiAed ent) 

AV = Expeckd Rent -) loss due b vany 

NOTE Fon ilenkiljicakion o canes gind out dilMeeace 
behween enhecked hentand achal nenf T4 wch 

dlpensncea kighen dhan Jom_ due o acawnythen 
Lane mall be abhlicable_whenea a di4feance 
M equnl to 0Jeu th doMdue o Valans then 
Caue Ihall b applitahke 
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CASE Di Achuau Rent2 Expeutol Rent 
Due to 0Hheh hactona ie unnealisedAenE 

except Jox due to acanuy) 

GAv Exbeckd Rent 

CASE Y Achul Rent Expeckd Rest 
GAY Achuou Reut 

DEDUCTONS FROM INCOME PROM HOLSE PROPEKTY 
6ECTION 2y) 

4 Stendand Deduchion=3o1 o NAL 

2Intent on bomowed Capita 
a. IntenA _phwion yeah 
b. Inteuwt pns- conat uwdton_heniad haring 

hoM ha dote dbonnoing i he end 
the bstavicu yeahÞuon tb he pnaieus 
yean whith he ConutuwcHon heule 
woy Complekd date e acqulition dae 
Hpamunt d looun (uwhicherer eanlien) 

G 5 

NOTE heu a lush loon has bean _nained to rupay ha 
Otinnal loan, the intehoMt_audl on dhe second loan wDUld 
aln be allowed aA dedwchon. 

NOTE I anenee hauds to pay htenust on_ olue_date_then 
inteugenonakedon teNt natalourd a deducton 
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CALCULATION Of INCoMEFROM HOUSE PROPERTY 
mount Amount 

PCnticulas 
XXx QROSS ANNUAL VALUE 

Less Municapal taxea paid by Hhe Oneh 
(Xxx) duning the cunnent_pruiew yeah 

XXx 
NET ANNUAL VALUE 

Less Deduchions undeh Aeckion 24 
Standand dleduchon @ 30/. eh NAV XXX 

(2) IntenuA on bonouwed captalL 

La) PhuneA Hea 
b P-COnadwchorn_perioc 

Xxx 

XXy X Xx)| 
XXX 

1ocome Qnom heuAe þtopezt 

Add Recoveny onealiacd_ kent/ Azeard XXY 

9tent Recovey- ldeduchen dlaumedL 
=decuchon elowAd)| 

Less Stndaund daduihon Q 
30 ameara_ewnt 

(Xxx) 
XXx 
XX 

TAXABLE N(OMEfRom tHoUSE PROPERTY 

MUnicibal topxeA _due. hut not_pald Ahallnot be allnuwed a4 

deducHon 

Jhen fhe Het Annual Valwe oh heuAe Ahall he nil: 

(a) when he_heuse_JA Aelß OCCupiead

b) Luhen the heuse cannot achally be Aelg occopied by 

oaAon o he pact thaE auwing to hia emblaymeat 

bunne O phalOian cauieo on at any tha_blate 

he haA_tn akido at dhat Ghez ploace i a building -

not belonging dn him 
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WhnL wemee haa moL Hhan ne hause 0 Ael4 

Occuhation 

Hemay may exencide. Qn Opian ip tat any ong 

_ thheuie to be Ael Occopied,the ohen hwes 

Loill be deemed o he let ut_Cnd the net anmia 
Vouue uch heyes oill be eaheced 9hent 

2 he CUMexe in tia Lake hevld exehciae his optHon 
Åvdh a mahnen dhot a daxalle income 
minimum 

3. T an ameuee han a heme bS10peaky which Condt 
two oh Moha HOXidenHal unti ond au uh 
Unb a Ael OcLopied he net anmual valwe 
enh house phopeakyAnall b taken_ an nt. 

.whea Jna buildi Aq a_unt A Aell Occubied 
Cund toe ohen unik anaJet eut hen uchHopeaky 
Anall not_be 1tea.eda inge unit inAead Iom 

Atnom let out unit Mhal be combuted a be 
let sut pnouixion_ard Ael cwpied unikAnal be 

(oombulad 0Ael OtLupieol pMDuron 

S Itha amevMee Jeta ut ha houe to h enbloye 
which in uhns allots dhe ameto him a Hent

lna acconanocda ion-sh heue oill act_he 
tna atd Aul upied h0h ha ahave punpoAe_ 
cecauue he not dtLuying ha on_heue Jn 
ne Capauty oOoneh 
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DRdychionA n helped oAelloccubied heunewht nef 

unywalvauue aniL 

AsseMee aill nat be eniHed do theandaol dacwthion 

30 

Assessee oUU_he allocwed cleducHon On acount o 

inte~ux On bomnourd CaupiteA Undleh 
Dedwcnon PosttaylaUs_ 

(a) phenL the_holpents AcguiHad_hthal interet_payable 

O onAwced wtfn cabitu Aubjeto Maimwm 

bOMHOwed on on olteh 1.4.1994 Rs, 2,00,000 

and uch acapimton 0n (ontuwkan only cekicalk-

(onmhlekd within 5 yeans o intetasA payable 

tho ed tha Qinanial yeay 

whuh the cabital wa 

booued 

6 In ay _cothn Coede 
Achva nterut_payable 

ount bonnowed 0n uhaia | hjet ta Maumum 

ARs 30,000 
O 10nAJal 09 ahove. 

(oncitiorns an no JaHaped 

PROPERTY 0NED By CO- ONERS 

Enhone on pant o heume 
tloueMopety SlG- OcLubied 

Phopeuky et Gutr 
by eadh Co-ourne

4) Inome iom hsue propelkp nalA be 
NAV Nl 

J Ownod by ona Oconen 
Unoma o obVkd Bnau be da vidadd 

MONg eah o-ounU ACohdna to 
Dedwdion e Jndenert Ma2. 30000/20 o000 

bcsnowecl cahital 4plkabe) 


