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Q1       a) State whether the following are true or false. Give reasons.   (4+7) 

i) We can compare log-linear and linear model with the help of 𝑅2. 

ii) For including m categories of a qualitative variable, we need to introduce m dummy variables in the regression equation. 

 

 

Q2     ln 𝑌�̂� =  −5.1 + 0.02 𝑋𝑖  

n=28  𝑅2 = 0.48  �̅� = 10  �̅� = 100 

a) Interpret 𝑏1 𝑎𝑛𝑑 𝑏2. 

b) Find elasticity of Y w.r.t. X.       (2+2) 

 

 

 


