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Q1. What do you mean by cyclically adjusted surplus and why it might be more useful than 
the actual or unadjusted budget surplus? (Diagram required) 
Q2. What do you mean by business cycle? Explain the four stages of business cycle with the 
help of diagram. 
Q3. What do you mean by unintended inventory investment? Explain the situation when ti 
becomes negative and positive with help of diagram. 
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