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Q1. Suppose you have the following model: 

C = 10 + 0.50 (Yd) 

I = 20 + 0.1 Y 

G = 10 

T = 10 

Find the equilibrium level of income, Investment, consumption and savings. 

Q2. Derive the simple multiplier and what is the relationship between marginal propensity to 
save and value of multiplier?  
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