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Balance Sheet of X Ltd. as at 31st March, 2023 is as follows:

Particulars Nals‘l?(;, T
1. EQUITY AND LIABILITIES ) T
1. Shareholders’ Funds
(@) Share Capital 1 530000
(b) Reserves and Surplus 2 570,000
2. Current Liabilities
(a) Trade Payables 280000
(b) Other Current Liabilities (Calls-in-Advance) 120000
| 15,0000
IL ASSETS |
1. Non-Current Assets
Property, Plant and Equipment (at cost less depreciation) 7,00,000
2. Current Assets
() Cash and Cash Equivalents 2,00000
(b) Other Current Assets 6,00,000
15,00000
Notes to Accounts - B ) o -
Particulars o (l_:
1. Share Capltal 1
Subscribed and fully paid up
20,000 10% Preference shares of 210 each fully paid up 2,0000
Subscribed but not fully paid up
50,000 Equity Shares of 210 each, 27 called up 3,50,000
Less: Calls-in-arrears on 10,000 Shares. 20000 | 33000
5,30,000
2. Reserves and Surplus
General Reserve J0000
Profit and Loss Account 57000
(Surplus ie. Balance in the Statement of P&L) 570000
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Other Information

Calls-in-arrears are outstanding for six months. Calls-in-advance were also received six months
back. Interest @ 12% p.a. on Calls-in-advance and 10% on Calls-in-arrears are allowed and charged
asthe case may be. Calls-in-arrears were received after the next reminder sent by the directors. The
directors have recommended the issue of 10%. Debentures of ¥100 each in cash for redeeming the
preference shares at a premium of 10%. Pass journal entries for all the transactions stated above
including redemption and re-draft the Balance Sheet after redemption.
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