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Following is the balance sheet of Pragati Limited as on 31st March, 2023:
Herticulars ’

1. EQUITY AND LIABILITIES
1. Shareholders’ Funds

(a) Share Capital

(b) Reserves and Surplus )

2. Current Liabilities

Trade Payables ,

Total

1. ASSETS

1. Non-Current Assets

Property, Plant and Equipment and Intangible Assets
Property, Plant and Equipment 4 A

2. Current Assets

Cash and Cash Equivalent S 210000

Total

Notes to Accounts

Particulars

1. Share Capital
1,50,000 Equity Shares of 10 each, ¥ 8 paid up

15,000, Preference Shares of ¥ 100 each fully paid up

15,00,000

2. Reserves and Surplus
Securities Premium

General Reserve
Surplus i.e. Balance in the Statement of Profit and Loss

3. Trade Payables
Trade Creditors
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Particulars

4. Property, Plant and Equipment
Building
Plant

20,00,000
15,00,000
35,00,000

5. Cash and Cash Equivalent
Cash at Bank

The company resolved:

(9 toconvert partly paid shares into fully paid up on 1st April, 2023 without asking shareholders
to pay for the same.

(i)) to redeem preference shares at a premium of 10% and issue sufficient number of 12%
preference shares of ¥ 100 each at 10% premium.

(ii)) The company sold plant costing ¥ 2,30,000 for ¥ 2,00,000.

(iv) Payments to Preference Shareholder holding 500 shares could not be made as his address
was not with the company.

(v) The company issued 2 fully paid bonus shares to e
held.

quity shareholders for every 5 shares
Pass the journal entries to record the above transactions. :
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