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COIWOMTE ACCOUNTING 

(Toot) 

Attempt tho following quootlon. 

207.:3 -74 

Moxlmum Marks: 24 

O. 1 Answor ony two of tho rollowlrig: 

(o) Stoto tho journnl ontrloo roqulrod for tho forlolturo of sharos and their re-Issue. (12) 

(b) Stoto tho oooontlo l conditions regarding rodempllon of proleronce shares as 

spoclflod under Section 55 of tho Componlos Act, 2013. Also, mention flvo examples 

of divisible profits which con bo utilised for the redemption of preference shares. (12) 

(c) Drow tho format of 'Cash Flow Statement', mentioning therein tho relevant Items. (12) 

OR 

From tho following Bolonco Shoots of X ltd. and additional information provided, (24) 

proparo o Cash Flow Statement for the year 2023 as per AS- 23 (revised) : 

LIABILITIES 

Shore Capital 

General Reserve 

Profit & Loss A/C 

Long-term Loan 

Crodltots 

Bills Payable 

Provision for Tax 

2022 2023 

Rs Rs 

3,00,000 4,00,000 

1, 30,000 2,24,000 

80,000 1,50,000 

1,00,000 

90,000 70,000 

35,000 40,000 

65,000 85,000 

8,00,000 9,69,000 

ASSETS 2022 2023 

Rs Rs 

Goodwill 24,000 

Plant & Machinery 2,20,000 2,75,000 

Land & Building 2, 15,000 1,95,000 

Investments 75,000 40,000 

Stock 1,46,000 2, 10,000 

Debtors 1, 10,000 1,62,000 

Prepaid Expenses 15,000 32,000 

Cash et Bank 19,000 31 ,000 

8,00,000 9,69,000 
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Additional information: 

(I) During the year ended 31'1 March, 2023, an interim divided of Rs 30,000 and a 

final dividend of Rs 40,000 were paid. 

(II) Investments costing Rs 35,000 were sold at a loss of Rs 7,000. 

(Ill) Interest received on investments during the current year amounted to Rs 10,000. 

(IV) Depreciation charged on land and building Rs 20,000 and on plant and 

machinery Rs 25,000. 

(V) The company made a provision of Rs 70,000 for income tax. 
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.4IImIpI l h<' /111/uwing q11esrio11. 

QI(A) Wrire down 11ecessa11')011rnol t'llfries ,,, he passed wirh regard ro re-issue u(.fiir/eired sh(}res. 

(4) 

{B) X Ltd. has issued share capital of 650. 6 % redeemable preference shares of Rs 100 each and 4.500 equity shares of 

Rs 50 eoch. The preferencl! shares are redeemahll' at a premium of 7.5% on I-'' April. 1023. 

The company ·s financial in/onnatio11 as 011 31" Morch. 2023. was as follows: 

Issued Share Capital: 

650, 7% Redeemable 

Preference shares of 

Rs I 00 each ful(v paid up 

4.500 Equity shares of 

Rs 50 each fully paid up 

Profit and loss Account 

Sundry creditors 

65,000 

l .25,000 

48,000 

56.500 

Rs 

3.94,500 

Fixed Assets 

Investments 

Bank balance 

In order to facilitate the redemption of preference shares, the company decided -

(a) tose/1 all the investments for Rs /6.000: 

3..45.000 

18.500 

31.000 

3,94,500 

Rs 

(b) 10 finance pan of rhe redemption from company funds, subject to leaving a balance of Rs 12,000 in the Profit & 

loss Account; and 

(c) to issue sufficient 11umber of equi~~-shores of Rs 50 each al a premium of Rs 13 per share to raise the ha/a nee 

of funds required. 

The preference shares wer<' redeemed on the due date and the issue of equity shares was fully suhscribed. You are 

required to prepare: 
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