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Particulars L z [i: Particulars z
Inventory (1-4-2020) 6,65,000 | Bank Current Account 20,000
Discount and Rebates 30,000 | Cash 8,000
Carriage Inwards 57,500 | Debenture Interest (for the
Patents 3,75,000 | period of 6 months) 10,000
Rate, Taxes and Insurance 55,000 | Interest (Bank Loan) 91,000
Furniture and Fixtures 1,50,000 | Calls in arrear @ 2 per share 10,000
Purchases 12,32,500 | Equity Share Capital (2,00,000
Wages 13,68,000 | share of 10 each) 20,00,000
Freehold Land 16,25,000 | 4% Debentures 5,00,000
Plant and Machinery 750,000 | Bank Overdraft 7,57,000
Engineering tools 1,50,000 | Trade Payables (for goods) 2,40,500
Trade Receivables 4,00,500 | Sales 36,17,000
Advertisement 15,000 | Rent (Cr.) 30,000
Commission and Brokerage 67,500 | Transfer fees received 6,500
Business expenses 56,000 | Profit and Loss A/c (Cr.) 67,000
Repairs to building 56,500
Bad debts 25,500
(i) The inventory (valued at Cost or Market price, whichever is lower) as on 31st March 2021
was T 7,08,000.

(ii) 4% debentures were issued on 1-4-2020.
(iii) Outstanding for wages X 25,000 and for business expenses< 36,000.
(iv) Board of Directors proposed dividend @ 12% on paid up capital after the date of the balance
sheet and it was decided to transfer to reserve @ 2.5% of net profit.
(v) Charge depreciation on closing written down amount of Plant and Machinery @ 5%, engi-
neering tools @ 20%, Patents @ 10% and furniture and fixtures @ 10%.
i) Provide? 25,000 as doubtful debts after writing off ¥ 16,000 as bad debts.
(vii) Create debenture redemption reserve amounting to% 50,000.
Wiii) Provide for income tax @ 30%.
You are required 1o prepare Statement of Profit and Loss Account for the vear ending 31st March,
2021 and Balance Sheet as at that date.
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